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THE FINANCIAL SITUATION.

Not sinoce the time of the first Bryan
campaign ten years ago has Wall Street
taken as great an interest in any election
contest as that which oocurred last Tues-
day. This concern was not manifested
in any violent fluctuation of prices, because
values were substantially sustained by the
immense existing prosperity and by the
fact as was realized that even had the
result of the election heen unwelcome in
a stock market sense no direct or immediate
harm oould have proceeded from it. Never-
theless, the great question presented was,
than which nene could be more momentous
to business interests, whether the most
arrant demagogue and charlatan ever oo-
cupying a place in the country’s political
history. oould obtain a plurality of the
suffrages of the voters in the most im-
portant State of the Union. Sentiment in
the financial distriot regarding the upshot
of the battle may be best descoribed, per-
haps, as mixed. So far as the general
election result is concerned it waa by no
mempa unsatiafactory, sinoe it did not dis-
close the existence of any strong tendency
toward a substitution for existing gov-
ernmental policles of those more radioal.
1t is an off year in politics and some re-
duction of the Republican majority in the
national House of Representatives was
conceded even by the Republicans them-
selves; but the feeling in Wall Street re-
garding the vote in this State was not wholly
one of gratification. 1t may be that a part
of the disappointment that was exhibited
was due to the circumstance that toward
the end of the political canvass estimates
of the probable plurality of the Republican
candidate for the Governorship were unduly
raised. But, as it was, delight over the
election of Mr. Hughes was clouded by the
large measure of support that his seemingly
preposterous opponent received. It ap-
pears to be the general opinion in financial
oircles that the result of Tuesday’s contest
in this State renders the issue of the next
Presidential election obscure. A feeling
prevails, whether or not it is well founded,
that from now on until the Presidential
battle is over we may expect a harrying
of corporations by both political parties
in the endeavor to accumulate as great a
store as possible of that kind of capital
which it is declared has been proved by
events to be popular with the slactorate.
Forecasts that it ia sinocerely to be hoped are
incorrect are circulated conoerning the char-
aoter of the forthooming annual message of
President Roosevelt to Congress, these pur-
porting to be that the President will suggest
further steps to be taken by the national
law making body toward the “limitation
of fortunes” and the bringing of all great
oorporations more closely under the super-
vision of the general Government. This
from a financial point of view does not
form an altogether pleasant prospect. Yet
what a thrill of delight would be felt
throughout the business world if it were

to bend its efforts at Washington this winter

but far more useful end of a reform of our
»xisting currency system and the abolition
or amendment of those barbarous and

stubborn way the circulation in business
channels of the people’s money. With such
an achievement the descendants of any
President of the United States that ever
lived might he proud to link his name.
Nevertheless, the election is over. There
cannot be another one for some time and
| the general movement of the security
market since the day of the contest indi-
cates that other influences than those of
a political nature are directly affecting
values., Fundamentally, the greatest force |
now exerted on prices of securities ocon- |
tinues to be the exceeding affluence of all
business industry and the fact that what

stocks, that is to say, the bulk of the
securities held either on margins or in
| outright ownership for the purposes of |
speculation, actual or implied, is con- |
l«unwd in the hands of those who are
| possessed of great financial resources and | !
?

|

whose confidence in the general future |
of the market and in a continuance for a
long time to come of the present period
of prosperity is in no way dimmed. Super-
ficlally, of course, the immediate point that
the stock market has to consider is the
money wituation. Developments in the

on the local money market arising from
the recent liquidation in London would
not be immediately felt at this centre, but
would be postponed until the stock sold
by London actually arrived on this side
of the Atlantic. To some extent the stocks
thus carried by London houses for Ameri-
| can speculators and that were forced upon |
' the market by the sensational advanoce
| in the Bank of England's discount rate
| were paid for directly after their sale

5

the Treasury would eyen
now do something to make money easier
than it is if he were not restrained by the
condition of affairs abroad. The Bank
of England has for various reasons let its
rederve run down to low figures and has :
been under the necessity of making strong
efforts to repair it. Up to last week these
efforta were none too successful, but the .
bank’s report of condition published last
Thursday indicated that it had been able
to lift its proportion of cash on hand to
liabilities to a sum that if atill very small
for the time of the year was considerably
larger than it had been previously. Asitis
the Bank of England rate holds firmly at
8 per cent. and is likely, according to the
best means of judging, to continue at that
rate for an indeflnite further time. It is
manifest thus that cheap money in New
York and Chicago would mean exports |
of gold from this country to England; and
the most that the money market can look
for from Treasury aoction is a reliel that will
stop short of such a lowering of money
rates as will send money out of the country.

Railroad n.m ] Iul* Estate llrtmas?

The ideal inveptament combines -h.lo ‘seenurity. & good'rate of income, con-
vertibility imto cash and premise of iRevease in tuide.

The holder of & real estéte moregege 1o 8t @ great disadvantageas rogards the chang-
ing valne of real estiite. If the value &f the prepery upon wiitch he doids & morigage
inoreases, the addivionsl value enbances the seeuriLy of whe 104R, but does not add to
the principal invested, while, If the value of the preperty beimpaired  not only Is the secur -
ity propordonately lessened, but if the impatrment s great the holder Is frequently com -
pelied 10 take over the property.

In other words, he receives ne direct benelit from an iacrease in the vilne
of the property. but has te stand the larger part of the risk of a decliae in its value.

On the other Dand, wall selected rafiroad bonds Increase In value with time, and all
such inoresse goes directly to the bemefit of the holder, giving him an opportumity to
partiolpate in the growth of the property. This brings an Indirect Income which fre.
quently makes ihe net return upos bonds very large.

In addition, raliroad bends are readily convertibie into cash and form an idea! col.
Isteral to De used as & basls for borrowiag money. The Importance of this feature is
too frequently overiooked.

An snusual spportunity is presputed by the present lew prices of standard
issmes for the velection of Domde with ample security yiolding good returms,
promising appreciation in value and cnpable of ready comversion into cash.

It must be remembered, finally that it is |
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known that instead of a further baiting of |
corporations the Administration proposed |

|
. the general movement of merchandise went |
to the accomplishment of the less spectacular |

obsolete laws that now impede in the most |

Wall Street calls the floating supply of'l

last ten days have justified the view taken |
in this column some time ago that the strain |

through immediate remittances of demand ;

or cable exchange; but the ocustomary '
procedure in these matters is for the stocks

to American purchasers to be taken nvori

|

|

i sold in London for American account or
I

there by large banking housex acting as
| agents for people on this side and “carried*
until the time of the next London financial
settlement.
{ ; and payment is made for them.

American hands until transatlantic steam-
ers due a week ago last Saturday had
reachod this port,
fore, last week had heavy bills to meet.
This was the cause beyond any question
of the further stiffness in time and call
money rates that occurred in the period.
Although New York exchange in Chicago
and some of the other Western cities has
risen to a premium, indicating a relurn
of money*from the West to this centre
or, as is more likely the case, a shifting

expectation in financial circles that there
| will be a notable abatement in the present
| rates for call and time funds before the
end of the year. The call for money
upon the Eastern banks from outside dis-
| tricts has now been transferred, it seems,
| from the Weat to the South, the moving
of the cotton crop, in other words,
having taken the place as a source of
financial strain of that of the grain harvest
A distinot hope of the financial community
undoubtedly that if this stringency
i= at all increased the Secretary of the
Treasury will once more come to the relief
of the money market. There is indeed
very little doubt that the Secretary will
act in this way under such circumstanoces;

i

| arriving in this way were not placed in |

They are then shipped here
Securities '

and our banks, there- |

of loans from Eastern to Western financial |
institutions, there does not appear to beany |

and the Secretary has wisely reserved for |

lse in emergencies certain effective powers
the mgney sitnation. The net
cash balance in the Treasury proper, onlskle
{ of the public. moneys already deposited |
in the national bunks, is about 875,000,000
the Necretary ecould therefore with
very little tronble afford to redeem, say
225,000,000 of the 4 per cont. Government
honde maturing on July 1, 197, or he comld
it a large further sum of money directly
with the national hanking institntions.

aned

at the great cantres whare monetary stresa |

i= chiefly fajt The assurance that Cov.
arnment action of this sort will take plgos
if monetary eoxigencies in the country
| should seem at all cruciel is the strongess

/

k

the view taken by practically all competent |
authorities upon the money situation that the |
current stringency is only temporary and
that it must disappear or bhe very greatly
leasened when after the beginning of the
new year money begins to flow back here
from the agricultural districts. Under
our present financial system It is just as
inevitable that money should thus acoumu-

late in the large Eastern flnancial centres
in the earlier part of the year as it is that |
in the autumn the money supplies in these
cities should become depleted; and there |
is no for believing that in the |
months to come eventa will not march in
their customary order. As there are not
the slightest indications of any decrease
in businesa prosperity, but only rather of
an enlargement of this, the policy seem-
ingly pursued by men of means and sa-
gacity at the moment is to buy securities
of approved mérit whenever drives are
made at them by speculators for the de-
cline or whenever their price is weak for
any cause, confident that the general busi-
ness situation in our own country is still
such as to make for optimism, and that
against it not even far greater political
alarme than those that have been witnessed
in recent years can prevail. Thought
deserves to be taken, it may be, regarding
the possible weather conditions that may
befall during the winter and the fact that
last year the net earnings of the railways
were extraordinarily benefited and busi-
ness in every way given an immense im-
pulse by the unprecedentedly mild weather
that held throughout the entirp season.
The net earnings of our railroad companies |
were increased by millions of dollars last ]
winter by reason of the fact that the item | i
of repairs to rolling stock and the like,
incident to the inclemencies of the usual
winter weather, were reduced to very small
sums, and that by operation of similar causes

on practically the same as in midsummer.
If a normal winter is before us railway
earnings may show some depreciation as
compared with those of last year. Thereis
the compensation, however, in such a con-
tingency that demands on the money market
will be lessened if a winter of usual rigor {
prevails. Last year building construction
went on throughout the winter in this and |
other large cities of the North and East
in almost the same volume as at the usual
time for conducting such operations, and
this ed to a diversion of .money for such
uses greater than ever before known at a !
corresponding season. It will doubdeu]

| prove to be the case that what the railroads |

will lose by a winter of the ordinary kind
this year the money market will gain.
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COLONIAL 'l'RUS‘l' COMPANY

solicits the accounts of corporations, firms and individuals, and invites
correspondence or personal interviews.

Interest allowed on daily balances which are subject to check at sight.
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.

Richard Delafield,
«C or‘ Mevyer,

Jam . T
Pllllp 5. Ba .

Capital, Surplus & Undivided Profits,

$2,900,000

John E. Borne, Preslident.

} Vice-Presidents.

Arpad S. Groessmann, Treasurer.
Edmund L. Ju

Jeseph N. Baboeck. Trust Ofcer.
Rob’t L. Smith, Asst. Secretary.

Banking Convenience.

If you are living or doing business
in Manhattan keep your banking ac-
count with us at 176 Broadway, if m
Brooklyn, at 198 Montague St., if in
Queens Borough, at 350 Fulton St,
Jamaica.
Open your account in either place
and you can make depooih of arrange
our banking
offices most convemenl to you.
advantages of this company's exten-
sive organization and large capital are

for loans at that one

yours in either locality.

efficiently performed.

The

Every function of a trust company

Finanes Commities in chavge of
Banking ianterests:

on* ‘“ cabod

wi

M. Kelsey, Pm

Ma Mon
lnm n Nichols.

Jammes M. Olphant,
Jacobh M. Sed

I:"urlbo.

tllh!.

\TLE GUARANTEE
ND TRUST Ce

Capital & Surplus, - $11,000,000

176 Broaliway, Now Yerk,

198 Montague M .. Rrookiys.
ll. Fuiton l!mt .In-nlu

26 BROADWAY, NEW YORK.

.

BowlingGreenTrust Co.

Capital, S1,000.000.  Surplus, 53,000,000

- orncm
WIN GoIJl,I .. President
WILLIAM W, T. Y% Ist V.-Pres't
CHAS, P. All:l‘ .24 V.-Prea't
JOIEA.-IL'I’O V.-Pres. &Treas
w M M. LAWS Secretary
DIRECTORS:
Charles P. Armsirong Myron T. Herrlok,
Frank Brainard Fdward T. lcﬂory
Hury Bronner, \Willlam M. La
zb‘rtb ry. Willismm Willis ll-rrm.
E verse, wi n.lo 3. Plere
ohu Cromwell, ik 8 R-m-v
ﬂmﬂllol Dodge. Frederiok B, Scheack
A, Goe Andrew Squire,
Edwin Gould Willlam H. Taylor,
Frank Jay Gould, K dvurd R. Thomas
George J. tiou'd, John rnnmll.
Joha A. Hiiwon. EF.C Young.
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Continued on Eleventh Page.

| MANHATTAN  TrusT Co.
| WALL ST., cor. NASSAU,NEW YORK
: Capital, Surplus & Undivided Profits,
| 83,000,000

' ;F'lm:
' JOHN I. WATERBURY, rmum. y

JOHN KEAN,
AMOS TUCK FRENCH, Pnd‘.ltl.

W. N. DUANE, 3d Vice-President.

The Manhattan Trust Company receives

deposita bearing interest and eubject
cheque, payable threugh the New Yo
" Clenring Meuse. .
DIRECTORS: “
! Francis R. Appleton James J. Hill
| Robert Bacon John
| George F. Baker Oliver H. Payne °
August Beimont E. D. Randolph
* Walter P. Blise Grant B, Sch
H. W.Cannon S. L. Schoonmaker
| R. J. Cross James O, Sheldon
| Rudulph Ellis Johu 1. Waterbury
Amos T. French R. T. Wilson

LincolnTmt Company
Madison Square
and
Broadway & Lispenard St.

A broad financial policy, de-
signed to meet the require-
ments of the new conditions
in business, governs our bank-
ing department.  Safe deposit
boxes at special rates.

|
|
!
|
|

Ye,
TRUST co™#

88 Broadway

Bih Ave. & 3410 Sireer.
100 West 1D5th Streer
i Third Ave. & 145th Street.

PAYS INTEREST
ON DEPOSITS
SUBJECT TO CHE(K.

!
Household and Personal
Acvounts Solicited

HM. Eiilespfgcub

ORPORA

ENGINEERS |

Examinations and Rem
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AR, A




